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CERRO NEW YORK OEFICIALS CALLED ON THE AMBASSADOR ON 
AUGUST 4 NOTING, INTER ALIA, THAT THE FINAL AGREEMENT 
CONCERNING BUY-OUT ARRANGEMENT FOR THE SALE OF CERRO 
SUBSIDIARY "FUNDACION BERA" HAS STILL NOT BEEN SIGNED. 
THEY NOTED THAT SUPREME DECREE NO. 002-75 IT/DS APPROVING 
THE PURCHASE CALLS FOR A LOAN FROM A FOREIGN FINANCIAL 
FIRM, IN THIS CASE A DANISH BANK, TO FINANCE THE BERA 
BUY-OUT. CERRO OEFICIALS SAID THAT CERRO NEW YORK HAS 
MADE ARRANGEMENTS WITH A DANISH BANK TO MAKE THE LOAN, 
BUT THAT THE FINANCIAL ARRANGEMENTS HAVE NOT BEEN 
FINALIZED. IN EFFECT, CERRO HAS GIVEN A POWER OE 
ATTORNEY TO DANISH BANKING AUTHORITIES, BASED ON FACT 
THAT BERA WAS OWNED 50 PERCENT BY DANISH INTERESTS. 
CERRO OEFICIALS NOTED THAT LOAN EROM DANISH SOURCES 
WOULD BE MORE POLITICALLY ACCEPTABLE TO PERUVIANS THAN 
ONE ARRANGED THROUGH U.S. BANKS BY CERRO. THEY DO NOT 
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EXPECT ANY DIFEICULTIES WITH THIS ARRANGEMENT, ALTHOUGH 
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THEY DID PREDICT IT MAY TAKE SOME TIME BEEORE FINAL 
ARRANGEMENTS ARE WORKED OUT. WE ARE REPEATING REFTEL TO 
AMEMBASSY COPENHAGEN FOR ITS INFO. 

DEAN 
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